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Abstract: GST also known as the Goods and Services Tax is defined as the 

giant indirect tax structure designed to support and enhance the economic 

growth of a country. More than 150 countries have implemented GST so far. 

However, the idea of GST in India was mooted by Vajpayee government in 

2000 and the constitutional amendment for the same was passed by the 

Loksabha on 6th May 2015 but is yet to be ratified by the Rajyasabha. However, there is a huge 

hue and cry against its implementation. It would be interesting to understand why this proposed 

GST regime may hamper the growth and development of the country. 
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Introduction: The Goods and Services Tax (GST) is a vast concept that simplifies the giant tax 

structure by supporting and enhancing the economic growth of a country. GST is a 

comprehensive tax levy on manufacturing, sale and consumption of goods and services at a 

national level [1]. The Goods and Services Tax Bill or GST Bill, also referred to as The 

Constitution (One Hundred and Twenty-Second Amendment) Bill, 2014, initiates a Value added 

Tax to be implemented on a national level in India. GST will be an indirect tax at all the stages 

of production to bring about uniformity in the system. 

On bringing GST into practice, there would be amalgamation of Central and State taxes into a 

single tax payment. It would also enhance the position of India in both, domestic as well 

as international market. At the consumer level, GST would reduce the overall tax burden, 

which is currently estimated at 25-30%. 

Under this system, the consumer pays the final tax but an efficient input tax credit system 

ensures that there is no cascading of taxes- tax on tax paid on inputs that go into manufacture of 

goods [2]. 

In order to avoid the payment of multiple taxes such as excise duty and service tax at Central 

level and VAT at the State level, GST would unify these taxes and create a uniform market 

throughout the country. Integration of various taxes into a GST system will bring about an 

effective cross-utilization of credits. The current system taxes production, whereas the GST will 

aim to tax consumption. 

Experts have enlisted the benefits of GST as under: 

• It would introduce two-tiered One-Country-One-Tax regime. 

• It would subsume all indirect taxes at the center and the state level. 

• It would not only widen the tax regime by covering goods and services but also make it 

transparent. 

• It would free the manufacturing sector from cascading effect of taxes, thus by improve the 

cost-competitiveness of goods and services. 

• It would bring down the prices of goods and services and thus by, increase consumption. 

• It would create business-friendly environment, thus by increase tax-GDP ratio. 
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